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3- STATUS OF SOCIAL HOUSING IN PERU

In 2002, national government launched a new housing policy: the state assumed a role as a facilitator
of private sector involvement, through the funding for mortgage credits and direct subsidies to poor

and mid-income families.
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Fourteen years later, this strategy is just beginning to show some results. Last census (2007) estimated
an existing housing deficit of nearly 1.9 millions units.

Peru: Housing Deficit 2007

Quantitative
Deficit

389.745
21%

Qualitative

Deficit »

1.470.947
79%

Total Deficit: 1 860 692 units
Source: National Institute of Statistics and Informatics.

45% of the quantitative deficit is concentrated in Lima, the capital of the country and most populated
city (10 millions) and 80% of poor quality housing is in rural areas.

National Institute of Statistics determined that 150 000 houses were built annually in the last fifteen
years and 85% of them in urban areas: 70% of them were built informally.
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In the next 20 years, there will be 2.4 million new households in 35 major cities of the country, which
means it will need the same number of homes: 50% in Lima.

Peru: Household Formation in Urban Areas 2015-2034
(thousand of households)

Lima-Callao
Arequipa
Trujillo
Chiclayo
Tacna

1,289.0

Piura
Cusco

Ica
Pucallpa
Iquitos
Juliaca
Chimbote
Sullana
Cajamarca
Tarapoto
Other cities

Source: Invertir Institute
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In urban areas of Peru live 6.47 million households, divided into 5 socioeconomic segments.
Housing policy established different and complementary programs, whose design was based on
the incomes, habits and expectations of families, according to these socio-economic levels (SEL).

187 600 households Commercial
SEL "A” 2. US$ 3 200 per month Banks
990 000 households

AN
US$ 1 648 per month ’E_L

Nuevo Crédito
2 077 000 households Mivivienda

US$ 989 per month [N

1 921 700 households >_ A

US$ 636 per month

1 294 100 households s
[1] st 2] L iento
SEL "E US$ 401 per month } i ..-5%} ‘ In'tegj ral de Barrios

Source: Peruvian Association of Market Research Companies
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* Mortgage loans for purchase or construction of homes ranging in value from US$ 24 000 to

US$ 116 000. Loans are denominated in “soles”.

Funds are provided by the State, but clients must be qualified for a loan by a commercial bank. No
member of the family unit may be a property owner.

* The house to be purchased must be a first time sale.
* Down payment of 10% and repayment period up to 20 years.

Interest rate of 12%, but it can be reduced to about 11%, through an incentive for timely payment
of credit.

* Tipically, developers offer apartments of 600 to 950 sqf.
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e Option 1: Targeted to houses for purchase priced up to US$ 24 000.
 Direct subdsidy up-front of US$ 8 300.

* Clients must be qualified for a loan by a commercial bank. No member of the family unit may be a
property owner.

* Family incomes under US$ 720.
* Down payment of 3%, repayment period up to 20 years and interest rate of 12%.
* Loans are denominated in “soles”.

* Tipically, developers offer single basic houses of 400 sqf. Families can be complete their homes
through self-construction
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* Option 2: Targeted to construction of houses on formalized lots.
* Direct subdsidy up-front of US$ 5 500.

* Down payment US$ 220. Not required to take a mortgage.

* Family incomes under US$ 720.

* Houses provided by micro or small contractors.

* Tipically, they offer single basic houses of 360 sqf. Families can be complete their homes through
self-construction.
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Since 2002, social housing programs have
provided 360 000 units, less than 20% of total
houses built in urban areas, but 50% of formal A0

10,133 10,225
market. 9,204 8,888 8,738
7,960 oy 5288
6,834 6,449
5,547
3,590 I 3,123 2,990 3577 I

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

NUMERO DE CREDITOS MIVIVIENDA DESEMBOLSADOS

NUMERO DE BFH-VIVIENDA NUEVA DESEMBOLSADOS BFH DESEMBOLSADOS-CONSTRUCCION EN SITIO PROPIO
46,467

5,991 40,904 40,200
22,843
20,492
2,837
1,912 1,991 12,835 12,597

/ 1,839 1887 6,120 6,071
688

925 13 26 398 . .

2003 a/2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
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President Kuczynski, elected this year, expect built 500 000 houses in next five years: 450 000 in
urban areas.

CAPECO considers that to achieve this goal is required overcome the following structural problems
affecting Peruvian housing market:

= Soil. Lack of urban land for formal projects, social housing especially

Sanitation. Growing difficulty in obtaining water and sewage facilities for these projects.

Subsidies and financing. Insufficient state funds. To promote 500 000 houses: US$ 3.2 billions in
loans and US$ 2.5 billions in subsidies.

Simplification. Construction permits procedures too long, expensive and unpredictable

Security. Violence and informality in building works.
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THANK YOU.

——
NAHB.

National Association
of Home Builders

IHA Secretariat
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